NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
OF HK ELECTRIC INVESTMENTS MANAGER LIMITED
(Expressed in Hong Kong dollars)

1.

Review of unaudited interim financial statements
These unaudited interim financial statements have been reviewed by the Audit
Committee.

2.

General information
HK Electric Investments Manager Limited (the “Company”) was incorporated in
Hong Kong under the Hong Kong Companies Ordinance on 25 September 2013
and is an indirect wholly-owned subsidiary of Power Assets.
The principal activity of the Company is administering HK Electric Investments
(the “Trust”), in its capacity as trustee-manager of the Trust. The costs and
expenses of administering the Trust may be deducted from all property and
rights of any kind whatsoever which are held on trust for the registered holders
of units of the Trust but, commensurate with its specific and limited role, the
Company will not receive any fee for administering the Trust.

3.

Basis of presentation
The Trust Deed requires the Company (on behalf of the Trust) to distribute
100% of the dividends, distributions and other amounts received in respect of
the ordinary shares from HK Electric Investments Limited, after deduction of all
amounts permitted to be deducted or paid under the Trust Deed.
In accordance with the Trust Deed, a distributions statement shall be included
in the financial statements of the Company. As the details of the distribution
has already been presented in note 21 to the unaudited consolidated interim
financial statements of the Trust and of HK Electric Investments Limited on page
27, no distributions statement is therefore presented in these unaudited interim
financial statements.

HK Electric Investments

34

4.

Basis of preparation
These unaudited interim financial statements have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34, Interim financial reporting
issued by the HKICPA and comply with the applicable disclosure provisions of
the Listing Rules.
The interim financial statements have been prepared in accordance with the
same accounting policies adopted in and should be read in conjunction with the
2015 annual financial statements, except for the accounting policy changes that
are expected to be reflected in the 2016 annual financial statements. Details of
these changes in accounting policies are set out in note 5.
The preparation of the interim financial statements in conformity with HKAS
34 requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results may differ from
these estimates.
The interim financial statements and selected explanatory notes thereon do
not include all of the information required for full set of financial statements
prepared in accordance with HKFRSs.
The financial information relating to the financial year ended 31 December
2015 that is included in the interim financial statements as comparative
information does not constitute the Company’s statutory financial statements
for that financial year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong Companies Ordinance is as
follows:
The Company’s financial statements together with the consolidated financial
statements of the Trust and of HK Electric Investments Limited for the year
ended 31 December 2015 will be delivered to the Registrar of Companies in
due course.
The Company’s auditor has reported on the financial statements of the
Company for the year ended 31 December 2015. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance.
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5.

Changes in accounting policies
The HKICPA has issued a few amendments to HKFRSs that are first effective
for the current accounting period of the Company. The adoption of these
amendments to HKFRSs has no material impact on the Company’s result and
financial position for the current or prior periods. The Company has not applied
any new standard or amendment that is not effective for the current accounting
period.

6.

Profit before taxation
All expenses of the Company which were incurred for the administering of the
Trust of $244,000 for the six months ended 30 June 2016 (2015: $285,000)
have been borne by HK Electric Investments Limited, which has waived its right
of recovery thereof.
Except for the above, the Company did not incur any administrative expenses
during the current and prior periods.

7.

Income tax
N o p ro v i s i o n f o r H o n g K o n g P ro f i t s Ta x h a s b e e n m a d e i n t h e f i n a n c i a l
statements as the Company did not have any assessable profits during the
current and prior periods.

8.

Share capital
30 June 2016
Number
of shares
$
Ordinary shares, issued
and fully paid

1

1

31 December 2015
Number
of shares
$
1

1

There were no movements in the share capital of the Company during the
period.

9.

Material related party transactions
Except for the transactions and balances disclosed elsewhere in the financial
statements, the Company did not enter into material related party transactions.
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