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HK Electric Outlines Energy Priorities for Hong Kong's First Five-Year Plan
Building a Secure, Low-Carbon, Resilient and Smart Future-Ready City

The Hongkong Electric Company, Limited (HK Electric) has submitted strategic
recommendations for Hong Kong's first Five-Year Plan for Economic and Social
Development, identifying energy security, zero-carbon transition, climate resilience
and smart development as four key pillars to support the city's long-term growth and
transformation. HK Electric believes a forward-looking energy strategy is vital to
enhancing competitiveness, strengthening resilience, advancing sustainable
development and reinforcing Hong Kong's position as a leading international city.

HK Electric has been dedicated to providing safe, reliable, clean and reasonably priced
electricity to Hong Kong and believes energy infrastructure is a strategic enabler of
economic growth, innovation and decarbonisation. Achieving this vision will require
comprehensive long-term planning, stronger regional collaboration, streamlined approval
processes and timely investment in critical infrastructure.

Against a backdrop of evolving geopolitical and energy market dynamics, increasing
climate risks, and opportunities arising from the National 15th Five-Year Plan and Hong
Kong's decarbonisation commitments, HK Electric considers the city's first Five-Year
Plan a timely opportunity to establish a comprehensive energy strategy. The Company
believes that positioning energy development as one of the core components of the Plan
will help future-proof Hong Kong's economy, support emerging industries and foster a
more resilient, sustainable and competitive city.

To support the formulation of the Plan, the Company has put forward four
recommendations focusing on strategic planning, infrastructure development, climate
resilience and electrification:

1. Incorporate Zero-carbon Energy Imports and Related Infrastructure into Hong
Kong’s Strategic Development Plan

e designate the zero-carbon energy import project as a strategic infrastructure for
Hong Kong’s energy transition and carbon neutrality;

e accord priority status to the infrastructure for zero-carbon energy imports,
including receiving facilities and high-voltage direct current transmission
systems;



establish a coordination platform with Chinese Mainland authorities to
strengthen regional energy cooperation and safeguard supply security, system
stability and reliability; and

establish a supportive policy, regulatory and fiscal framework to facilitate
regional energy cooperation.

2. Adopt an “Infrastructure First” Planning Mechanism and Reserve Land for
Utility Infrastructure Early

3.

incorporate energy infrastructure requirements into the early planning stages of
major developments;

reserve adequate land for electricity infrastructure supporting future network
expansion and zero-carbon energy imports;

streamline land administration, statutory approval and permitting processes for
timely energy infrastructure development; and

establish cross-departmental coordination for strategic energy infrastructure
projects.

Strengthen Climate Resilience and Long-Term Energy Security

establish a cross-sector climate resilience taskforce and formulate a territory-
wide blueprint for the enhancement of weather-resilient critical infrastructure;
establish a cross-departmental data-sharing platform for storms, flooding and
disaster risks;

promote the diversification of energy sources and facilitate investment in critical
energy infrastructure;

strengthen regional energy cooperation while introducing policies to maintain
Hong Kong’s high electricity supply reliability and reduce associated costs;
maintain adequate local generation capacity to safeguard power supply security
and system reliability; and

support the assessment of emerging zero-carbon energy technologies and
establish an enabling deployment framework.

Support Economy-wide Electrification, Smart Technologies and Renewable
Energy

accelerate transport electrification through expanded charging infrastructure and
supportive EV policies;

enhance building electrification by promoting electricity as a primary energy
source where appropriate;

promote the adoption of high-efficiency equipment, smart energy-management
technologies and customer-facing digital tools, and facilitate decarbonisation
upgrades in the commercial and industrial sectors;



e promote the application of Al and smart technologies in urban infrastructure and
energy management, and facilitate the establishment of data centres;

e recognise zero-carbon energy imports including nuclear energy and associated
infrastructure as eligible Green or Transition Activities under the Hong Kong
Taxonomy for Sustainable Finance; and

e review Hong Kong’s 2035 renewable energy target and include renewable
energy imports from the Chinese Mainland in the target’s coverage.

HK Electric fully supports Hong Kong's first Five-Year Plan and will continue to contribute
its energy expertise to the city’s long-term prosperity and stability. The Company hopes
these recommendations will support Hong Kong and the nation in building a greener,
smarter and more resilient future.
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